An Indonesian
Opportunity

By
Eur Eng Dr Scott Younger OBE PhD FICE
Chairman Glendale Partners



A World First

Opportunity for an Indonesian World

first Initiative
Significant Economic Contributor.
Major Environmental Impact Solution.

Subscribes to World Initiatives for

Sustainable Survival.



New Business Opportunity
nvironmental Resources Recovery

-CurrentGIo%aI market conditions
add strength to this business
opportunity.

*Qil Prices will Recover and
Strengthen — Supply & Demand

*Time for Indonesian Business to
prepare for new business
opportunities.

«Sensitivity to savings and
economic pressures no longer
make renewable resources an
option.

sLower oil prices will add pressure
Oon margins sSo resources recovery
IS an attractive option.

Creating Cleaner Oceans for Sustainable Survival



New Business Opportunity
Environmental Resources Recovery

*The Recovery of Crude Qil from
Oil Sludge in Oil Tankers

e Untapped Asia-World Market
potential.

e Approx 20 mil Tons of Qil is
discharged into oceans annually
or 147mil Barrels of Oll
(“Oceana”).

*Highly Profitable Business

Opportunity with relatively low risk.

*Takes advantage of Indonesia’s
strengths in Marine Transportation

Oil Tanker Discharging over
6,000 tons of oil sludge into the
ocean illegally



Indonesia - A Great Place
to Invest
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n on Earth

ago covers over 16,000 islands
)P ,PX 5000 kms from East to West

. . Land mass represents 1.92m sq
— Population 235m (285m in
ext 15 years) and 58%
opytation expected to be in
Java.

Java is main centre with 83%
industry and 60% of Rice
Production.

Jakarta
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Indonesia’s Risk Rating by

Standard and Poor's (BBB-=
Investment Grade) 2010



Politics

Democracy for Indonesia started only in 1999
with the demise of President Soeharto

Since Dutch succession in 1947, Indonesia has been
effectively ruled by Military leaders for 51 years

President Susilo Bambang Yudhoyono was the first people elect
president in 2004. 10 Years of fledgling democracy with
rationalization of the democratic process

From 3 Controlled political parties to 48 for the
2004 General Elections

Bureaucratic hangover and immature legislators

Soeharto



Economy

Indonesia is largest economy in
ASEAN group and ranked 15th in
the World economies

Indonesia’s Ranking has moved
from 32nd to 15th in 10 years
outstripping economies like India
and China for improvement

Much needed Infrastructure
investment would raise GDP
growth to >8%

2006 2007F 2008F 2009F
1) GDP Growth 5.5% 6.3% 6.3% 6.5%
2) Consumption growth 3.2% 4.3% 4.7% 5.0%
(70% of GDP)
3) Inflation (year-end) 6.6% 6.6% 6.0% 5.5%
4) USD/IDR (year-end) 9,100 9,380 8,900 8,500
5) Bl rate (year-end) 9.75% 8.0% 7.50% 8.0%
6) Trade account (USF bn) | 29.7 30.5 29.0 26.0
7) Current account (USD bn) 9.6 9.2 7.0 5.0
8) FX reserves (USD bn, 42.6 56.9 64.9 75.0
year-end)
9) Ri§k rating (Standard & | BB- BB- BB BB+
Poor®)

Sources: International Monetary Fund Report 2007




Opportunities

High growth, Low
risk

High potential, Low
risk

High growth, Low
risk

High potential, High
risk

High growth, High
risk

Low growth, High
risk

Sustainable, impact on
environment, service
industry focused

Renewable / alternative
energies focused
N ISEES

Exported commodities

Palm oil, rubber, cocoa

Servicing retail
consumers directly and
indirectly

Automotive, cigarettes,
cement,
telecommunication,
leasing

Heavily regulated, legal
uncertainty, regional
autonomy issues

Oil, gas & mining

Heavily regulated, strong
parliament roles, need
government guarantees

Infrastructure: toll roads,
electricity, port, tap
water

Steady “annuity”
business

Trade, insurance

Labor intensive,
competing with China,
India & Vietnam

Textiles, shoes, toys,
low-end electronics




Conclusion
Indonesia in a strong position to
take advantage of new
business opportunities
Rapidly developing economy
- a great frontier for investment

opportunities



Thank you
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